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Financial Theory And Corporate Policy Solution Manual
This book applies finance to the field of capital theory. While financial economics
is a well-established field of study, the specific application of finance to capital
theory remains unexplored. It is the first book to comprehensively study this
financial application, which also includes modern financial tools such as
Economic Value Added (EVA®). A financial application to the problem of the
average period of production includes two discussions that unfold naturally from
this application. The first one relates to the dual meaning of capital, one as a
monetary fund and the other one as physical (capital) goods. The second
concerns its implications for business-cycle theories. This second topic (1)
provides a solid financial microeconomic foundation for business cycles and, also
(2) makes it easy to compare different business-cycle theories across the
average period of production dimension. By clarifying the obscure concept of
average period of production, the authors make it easier to analyze the
similarities with and differences from other business-cycle theories. By
connecting finance with capital theory, they provide a new point of view and
analysis of the long-standing problems in capital theory as well as other related
topics such as the use of neoclassical production functions and theorizing about
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business cycles. Finally, they emphasize that the relevance of their application
rests on both its policy implications and its contributions to contemporary
economic theory.
This work, now in a thoroughly revised second edition, presents the economic
foundations of financial markets theory from a mathematically rigorous standpoint
and offers a self-contained critical discussion based on empirical results. It is the
only textbook on the subject to include more than two hundred exercises, with
detailed solutions to selected exercises. Financial Markets Theory covers
classical asset pricing theory in great detail, including utility theory, equilibrium
theory, portfolio selection, mean-variance portfolio theory, CAPM, CCAPM, APT,
and the Modigliani-Miller theorem. Starting from an analysis of the empirical
evidence on the theory, the authors provide a discussion of the relevant
literature, pointing out the main advances in classical asset pricing theory and the
new approaches designed to address asset pricing puzzles and open problems
(e.g., behavioral finance). Later chapters in the book contain more advanced
material, including on the role of information in financial markets, non-classical
preferences, noise traders and market microstructure. This textbook is aimed at
graduate students in mathematical finance and financial economics, but also
serves as a useful reference for practitioners working in insurance, banking,
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investment funds and financial consultancy. Introducing necessary tools from
microeconomic theory, this book is highly accessible and completely selfcontained. Advance praise for the second edition: "Financial Markets Theory is
comprehensive, rigorous, and yet highly accessible. With their second edition,
Barucci and Fontana have set an even higher standard!"Darrell Duffie, Dean
Witter Distinguished Professor of Finance, Graduate School of Business,
Stanford University "This comprehensive book is a great self-contained source
for studying most major theoretical aspects of financial economics. What makes
the book particularly useful is that it provides a lot of intuition, detailed
discussions of empirical implications, a very thorough survey of the related
literature, and many completely solved exercises. The second edition covers
more ground and provides many more proofs, and it will be a handy addition to
the library of every student or researcher in the field."Jaksa Cvitanic, Richard N.
Merkin Professor of Mathematical Finance, Caltech "The second edition of
Financial Markets Theory by Barucci and Fontana is a superb achievement that
knits together all aspects of modern finance theory, including financial markets
microstructure, in a consistent and self-contained framework. Many exercises,
together with their detailed solutions, make this book indispensable for serious
students in finance."Michel Crouhy, Head of Research and Development,
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NATIXIS
A comprehensive guide to making better capital structure and corporate financing
decisions in today's dynamic business environment Given the dramatic changes
that have recently occurred in the economy, the topic of capital structure and
corporate financing decisions is critically important. The fact is that firms need to
constantly revisit their portfolio of debt, equity, and hybrid securities to finance
assets, operations, and future growth. Capital Structure and Corporate Financing
Decisions provides an in-depth examination of critical capital structure topics,
including discussions of basic capital structure components, key theories and
practices, and practical application in an increasingly complex corporate world.
Throughout, the book emphasizes how a sound capital structure simultaneously
minimizes the firm's cost of capital and maximizes the value to shareholders.
Offers a strategic focus that allows you to understand how financing decisions
relates to a firm's overall corporate policy Consists of contributed chapters from
both academics and experienced professionals, offering a variety of perspectives
and a rich interplay of ideas Contains information from survey research
describing actual financial practices of firms This valuable resource takes a
practical approach to capital structure by discussing why various theories make
sense and how firms use them to solve problems and create wealth. In the wake
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of the recent financial crisis, the insights found here are essential to excelling in
today's volatile business environment.
"The second edition of Modern Corporate Finance: Theory and Practice
combines a forward-looking vision of corporate finance with the tried and true
practices of the past. This text emphasizes the modernist movement in finance,
which is based on systematic methodology with an emphasis on deductive
reasoning and empirical validation. The modernist movement produces a marketvalue-based approach to finance that emphasizes shareholder wealth
maximization, options, and agency relationships. This movement has expanded
without question, the frontiers of knowledge in finance. Until Modern Corporate
Finance: Theory and Practice, instructors have lacked a framework from which to
teach these concepts at the introductory level."--BOOK JACKET.Title Summary
field provided by Blackwell North America, Inc. All Rights Reserved
The Oxford Handbook of Banking, Third Edition provides an overview and
analysis of developments and research in this rapidly evolving field. Aimed at
graduate students of economics, banking, and finance; academics; practitioners;
regulators; and policy makers, it strikes a balance between abstract theory,
empirical analysis, and practitioner and policy-related material. Split into five
distinct parts The Oxford Handbook of Banking is a one-stop source of relevant
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research in banking. It examines the theory of banking, bank operations and
performance, regulatory and policy perspectives, macroeconomic perspectives in
banking, and international differences in banking structures and environments.
Taking a global perspective it examines banking systems in the United States,
China, Japan, Australia and New Zealand, Africa, the European Union, transition
countries of Europe, and Latin America. Thematic issues covered include
financial innovation and technological change; consumer and mortgage lending;
Islamic banking; and how banks influence real economic activity. Fully revised
and now including brand new chapters on a range of geographical regions, bank
bailouts and bail-ins, and behavioral economics amongst many other topics, this
third edition of The Oxford Handbook of Banking provides readers with insights to
seminal and contemporary research in banking and an opportunity to learn about
the diversity of financial systems around the world.
Merging theory and practice into a comprehensive,highly-anticipated text
Corporate Finance continues its legacy as one of the mostpopular financial
textbooks, with well-established content from adiverse and highly respected
author team. Unique in its features,this valuable text blends theory and practice
with a direct,succinct style and commonsense presentation. Readers will
beintroduced to concepts in a situational framework, followed by adetailed
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discussion of techniques and tools. This latest editionincludes new information on
venture finance and debt structuring,and has been updated throughout with the
most recent statisticaltables. The companion website provides statistics, graphs,
charts,articles, computer models, and classroom tools, and the freemonthly
newsletter keeps readers up to date on the latesthappenings in the field. The
authors have generously madethemselves available for questions, promising an
answer inseventy-two hours. Emphasizing how key concepts relate to real-world
situations iswhat makes Corporate Finance a valuable reference with
realrelevance to the professional and student alike. Readers will gaininsight into
the methods and tools that shape the industry,allowing them to: Analyze
investments with regard to hurdle rates, cash flows,side costs, and more Delve
into the financing process and learn the tools andtechniques of valuation
Understand cash dividends and buybacks, spinoffs, anddivestitures Explore the
link between valuation and corporate finance As the global economy begins to
recover, access to the mostcurrent information and statistics will be required. To
remainrelevant in the evolving financial environment, practitioners willneed a
deep understanding of the mechanisms at work. CorporateFinance provides the
expert guidance and detailed explanationsfor those requiring a strong
foundational knowledge, as well asmore advanced corporate finance
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professionals.
A groundbreaking exploration of the critical ethical issues in financial theory and
practice Compiled by volume editor John Boatright, Finance Ethics consists of
contributions from scholars from many different finance disciplines. It covers key
issues in financial markets, financial services, financial management, and finance
theory, and includes chapters on market regulation, due diligence, reputational
risk, insider trading, derivative contracts, hedge funds, mutual and pension funds,
insurance, socially responsible investing, microfinance, earnings management,
risk management, bankruptcy, executive compensation, hostile takeovers, and
boards of directors. Special attention is given to fairness in markets and the
delivery of financial services, and to the duties of fiduciaries and agents Rigorous
analysis of the topics covered provides essential information and practical
guidance for practitioners in finance as well as for students and academics with
an interest in finance ethics Ethics in Finance skillfully explains the need for
ethics in the personal conduct of finance professionals and the operation of
financial markets and institutions.
Praise for Private Capital Markets Valuation, Capitalization, and Transfer of Private Business
Interests SECOND EDITION "In the years since publication of the first edition of Private Capital
Markets, the concepts and ideas that it presents have been widely accepted by progressive
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members of the business valuation community. Now with the Second Edition, author Rob Slee
has included empirical data on capital markets for midsized businesses. This book remains a
must for everyone involved in appraising, buying, selling, or financing privately owned
businesses." —Raymond C. Miles, founder, The Institute of Business Appraisers "The Graziadio
School of Business has used the Private Capital Markets book for several years with great
success. This course, along with the Pepperdine Private Capital Markets Survey project, has
helped our students better prepare for careers in middle market companies." —Linda
Livingstone, Dean of the Graziadio School of Business and Management, Pepperdine
University "Our international association of independent M&A professionals recommends this
text as the most comprehensive foundation for understanding the private capital marketplace.
This book is essential reading for middle market M&A advisors, investors, and other decisionmakers in the private capital markets." —Mike Nall, founder, Alliance of M&A Advisors A
practical road map for making sound investment and financing decisions based on real
experiences and market needs Now fully revised and in a second edition, Private Capital
Markets provides lawyers, accountants, bankers, estate planners, intermediaries, and other
professionals with a workable framework for making sound investment and financing decisions
based on their own needs and experiences. This landmark resource covers: Private business
valuation Middle market capital sources The business ownership transfer spectrum And much
more Private Capital Markets, Second Edition surveys the private capital markets and presents
the proven guidance you need to navigate through these uncharted waters.
This book is a major advancement in the area of complexity and corporate governance. By
bringing together a range of leading experts in the fields of complexity and corporate
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governance, this book manages to knowledgeably wed the emerging field of complex systems
thinking with the more established area of corporate governance. It brings a range of new and
exciting concepts, such as emergence, co-evolution and selforganisation, and integrates them
into an overarching and holistic understanding of corporate governance that is a clear benefit
to corporate actors and stakeholders. The book is a major resource for both academic and
practitioner audiences.
This book of readings is an ideal supplement for courses in the theory of finance and corporate
finance policy offered in MBA and Ph.D. programs, and for advanced courses in corporate
finance offered in MBA or Ph.D. programs.
Moving Beyond Modern Portfolio Theory: Investing That Matters tells the story of how Modern
Portfolio Theory (MPT) revolutionized the investing world and the real economy, but is now
showing its age. MPT has no mechanism to understand its impacts on the environmental,
social and financial systems, nor any tools for investors to mitigate the havoc that systemic
risks can wreck on their portfolios. It’s time for MPT to evolve. The authors propose a new
imperative to improve finance’s ability to fulfil its twin main purposes: providing adequate
returns to individuals and directing capital to where it is needed in the economy. They show
how some of the largest investors in the world focus not on picking stocks, but on mitigating
systemic risks, such as climate change and a lack of gender diversity, so as to improve the
risk/return of the market as a whole, despite current theory saying that should be impossible.
"Moving beyond MPT" recognizes the complex relations between investing and the systems on
which capital markets rely, "Investing that matters" embraces MPT’s focus on diversification
and risk adjusted return, but understands them in the context of the real economy and the total
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return needs of investors. Whether an investor, an MBA student, a Finance Professor or a
sustainability professional, Moving Beyond Modern Portfolio Theory: Investing That Matters is
thought-provoking and relevant. Its bold critique shows how the real world already is moving
beyond investing orthodoxy.
For courses in International Finance. A balanced approach to theory and policy applications
International Finance: Theory and Policy provides engaging, balanced coverage of the key
concepts and practical applications of the discipline. An intuitive introduction to international
finance theory is followed by detailed coverage of policy applications. With this new 11th
Edition, Global Edition, the author team of Nobel Prize-winning economist Paul Krugman,
renowned researcher Maurice Obstfeld, and Marc Melitz of Harvard University continues to set
the standard for international finance courses. Pearson MyLabTM Economics not included.
Students, if MyLab is a recommended/mandatory component of the course, please ask your
instructor for the correct ISBN and course ID. MyLab should only be purchased when required
by an instructor. Instructors, contact your Pearson rep for more information. MyLab is an online
homework, tutorial, and assessment product designed to personalize learning and improve
results. With a wide range of interactive, engaging, and assignable activities, students are
encouraged to actively learn and retain tough course concepts.
As there is no current book that deals extensively or exclusively with survey research in
corporate finance Survey Research in Corporate Finance is the only one of its kind. For even
while there are numerous books on survey methodology, none focus on this methodology as
specifically applied to corporate finance. In the book, Baker, Singleton, and Velt do nothing
less than provide an overview of survey methodology useful to financial researchers,
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synthesize the major streams or clusters of survey research in corporate finance, and offer a
valuable resource and guide for those interested in conducting survey research in finance.
Thus this volume will be an essential reference for practitioners, academics, and graduate
students-who all must know the methodology of finance survey research. In addition to
methodology, the book identifies areas that will be best served by survey-based research.
Researchers will have a wealth of information regarding past surveys and will be aware of
suitable candidates for future surveys. Several chapters are devoted to synthesizing survey
results on major issues in finance. These will help decision makers in finance and in nonfinance firms to acquire knowledge learned from years of communications between academics
and practitioners.
International Finance presents the corporate uses of international financial markets to upper
undergraduate and graduate students of business finance and financial economics. Combining
practical knowledge, up-to-date theories, and real-world applications, this textbook explores
issues of valuation, funding, and risk management. International Finance shows how
theoretical applications can be brought into managerial practice. The text includes an extensive
introduction followed by three main sections: currency markets; exchange risk, exposure, and
risk management; and long-term international funding and direct investment. Each section
begins with a short case study, and each of the sections' chapters concludes with a CFO
summary, examining how a hypothetical chief financial officer might apply topics to a
managerial setting. The book also contains end-of-chapter questions to help students grasp
the material presented. Focusing on international markets and multinational corporate finance,
International Finance is the go-to resource for students seeking a complete understanding of
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the field. Rigorous focus on international financial markets and corporate finance concepts An
up-to-date and practice-oriented approach Strong real-world examples and applications
Comprehensive look at valuation, funding, and risk management Introductory case studies and
"CFO summaries," and end-of-chapter quiz questions Solutions to the quiz questions are
available online
Essential guidance for the corporate finance professional — advisor, Board Director, CFO,
Treasurer, business development executive, or M&A expert—to ask the right questions and
make the critical decisions. Strategic Corporate Finance is a practical guide to the key issues,
their context, and their solutions. From performance measurement and capital planning to risk
management and capital structure, Strategic Corporate Finance, translates principles of
corporate finance theory into practical methods for implementing them. Filled with in-depth
insights, expert advice, and detailed case studies, Strategic Corporate Finance will prepare
you for the issues involved in raising, allocating and managing capital, and its associated risks.
Justin Pettit (New York, NY) draws on his 15 years of senior advisory experience as an
investment banker and management consultant. He advises corporate boards and executives
on matters of capital structure, financial policy, valuation, and strategy. He also lectures on
topics in advanced corporate finance to graduate and undergraduate students at universities in
the New York area.
This classic textbook in the field, now completely revised and updated, provides a bridge
between theory and practice. Appropriate for the second course in Finance for MBA students
and the first course in Finance for doctoral students, the text prepares students for the complex
world of modern financial scholarship and practice. It presents a unified treatment of finance
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combining theory, empirical evidence and applications.
Peter F. Drucker argues that what underlies the current malaise of so many large and
successful organizations worldwide is that their theory of the business no longer works. The
story is a familiar one: a company that was a superstar only yesterday finds itself stagnating
and frustrated, in trouble and, often, in a seemingly unmanageable crisis. The root cause of
nearly every one of these crises is not that things are being done poorly. It is not even that the
wrong things are being done. Indeed, in most cases, the right things are being done—but
fruitlessly. What accounts for this apparent paradox? The assumptions on which the
organization has been built and is being run no longer fit reality. These are the assumptions
that shape any organization's behavior, dictate its decisions about what to do and what not to
do, and define what an organization considers meaningful results. These assumptions are
what Drucker calls a company's theory of the business. The Harvard Business Review
Classics series offers you the opportunity to make seminal Harvard Business Review articles a
part of your permanent management library. Each highly readable volume contains a
groundbreaking idea that continues to shape best practices and inspire countless managers
around the world—and will have a direct impact on you today and for years to come.
The financial system and its regulation have undergone exponential growth and dramatic
reform over the last thirty years. This period has witnessed major developments in the nature
and intensity of financial markets, as well as repeated cycles of regulatory reform and
development, often linked to crisis conditions. The recent financial crisis has led to unparalleled
interest in financial regulation from policymakers, economists, legal practitioners, and the
academic community, and has prompted large-scale regulatory reform. The Oxford Handbook
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of Financial Regulation is the first comprehensive, authoritative, and state of the art account of
the nature of financial regulation. Written by an international team of leading scholars in the
field, it takes a contextual and comparative approach to examine scholarly, policy, and
regulatory developments in the past three decades. The first three parts of the Handbook
address the underpinning horizontal themes which arise in financial regulation: financial
systems and regulation; the organization of financial system regulation, including regional
examples from the EU and the US; and the delivery of outcomes and regulatory techniques.
The final three Parts address the perennial objectives of financial regulation, widely regarded
as the anchors of financial regulation internationally: financial stability, market efficiency,
integrity, and transparency; and consumer protection. The Oxford Handbook of Financial
Regulation is an invaluable resource for scholars and students of financial regulation,
economists, policy-makers and regulators.
Targeting readers with backgrounds in economics, Intermediate Financial Theory, Third Edition
includes new material on the asset pricing implications of behavioral finance perspectives,
recent developments in portfolio choice, derivatives-risk neutral pricing research, and
implications of the 2008 financial crisis. Each chapter concludes with questions, and for the
first time a freely accessible website presents complementary and supplementary material for
every chapter. Known for its rigor and intuition, Intermediate Financial Theory is perfect for
those who need basic training in financial theory and those looking for a user-friendly
introduction to advanced theory. Completely updated edition of classic textbook that fills a gap
between MBA- and PhD-level texts Focuses on clear explanations of key concepts and
requires limited mathematical prerequisites Online solutions manual available Updates include
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new structure emphasizing the distinction between the equilibrium and the arbitrage
perspectives on valuation and pricing, and a new chapter on asset management for the longterm investor
The book introduces corporate finance to first year students in business schools. Basic
subjects such as marketing, human resources and finance are all fundamental to the learning
of a business manager. A book on these subjects must emphasise learning that is conceptual
in nature and at the same time, application oriented. This book attempts to achieve this in a
manner that is comprehensive and shorn of complexity. It examines the practice of finance
without diluting theory and conceptual knowledge. Corporate finance is necessarily quantitative
in nature and the book duly places emphasis on that aspect. It ensures the primacy of ideas
and concepts utilising numbers as supportive elements.
Reach every student by pairing this text with MyLab Finance MyLab (TM) is the teaching and
learning platform that empowers you to reach every student. By combining trusted author
content with digital tools and a flexible platform, MyLab personalizes the learning experience
and improves results for each student.
Nowadays, finance, mathematics, and programming are intrinsically linked. This book provides
the relevant foundations of each discipline to give you the major tools you need to get started
in the world of computational finance. Using an approach where mathematical concepts
provide the common background against which financial ideas and programming techniques
are learned, this practical guide teaches you the basics of financial economics. Written by the
best-selling author of Python for Finance, Yves Hilpisch, Financial Theory with Python explains
financial, mathematical, and Python programming concepts in an integrative manner so that
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the interdisciplinary concepts reinforce each other. Draw upon mathematics to learn the
foundations of financial theory and Python programming Learn about financial theory, financial
data modeling, and the use of Python for computational finance Leverage simple economic
models to better understand basic notions of finance and Python programming concepts Use
both static and dynamic financial modeling to address fundamental problems in finance, such
as pricing, decision-making, equilibrium, and asset allocation Learn the basics of Python
packages useful for financial modeling, such as NumPy, pandas, Matplotlib, and SymPy
A clear and comprehensive guide to financial modeling and valuation with extensive case
studies and practice exercises Corporate and Project Finance Modeling takes a clear, coherent
approach to a complex and technical topic. Written by a globally-recognized financial and
economic consultant, this book provides a thorough explanation of financial modeling and
analysis while describing the practical application of newly-developed techniques. Theoretical
discussion, case studies and step-by-step guides allow readers to master many difficult
modeling problems and also explain how to build highly structured models from the ground up.
The companion website includes downloadable examples, templates, and hundreds of
exercises that allow readers to immediately apply the complex ideas discussed. Financial
valuation is an in-depth process, involving both objective and subjective parameters. Precise
modeling is critical, and thorough, accurate analysis is what bridges the gap from model to
value. This book allows readers to gain a true mastery of the principles underlying financial
modeling and valuation by helping them to: Develop flexible and accurate valuation analysis
incorporating cash flow waterfalls, depreciation and retirements, updates for new historic
periods, and dynamic presentation of scenario and sensitivity analysis; Build customized
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spreadsheet functions that solve circular logic arising in project and corporate valuation without
cumbersome copy and paste macros; Derive accurate measures of normalized cash flow and
implied valuation multiples that account for asset life, changing growth, taxes, varying returns
and cost of capital; Incorporate stochastic analysis with alternative time series equations and
Monte Carlo simulation without add-ins; Understand valuation effects of debt sizing, sculpting,
project funding, re-financing, holding periods and credit enhancements. Corporate and Project
Finance Modeling provides comprehensive guidance and extensive explanation, making it
essential reading for anyone in the field.
This book presents recent literature on corporate mergers, acquisitions, takeovers,
restructuring, and corporate governance as well as discussions of valuation, cost of capital,
and strategic financial planning. This book discusses how M&As fit into a company's long-term
strategy and how restructuring can unlock values in a company. It presents strategies
designed to increase a firm's value: i.e., joint ventures, ESOPs, LBOs, share repurchases, and
international strategies. The book also provides guides on selecting M&As to strengthen a
company or increase its value. The second edition of Takeovers, Restructuring and Corporate
Governance has been revised to include the latest empirical data and literature. It also now
includes 38 important recent case studies: i.e., QVC-Paramount; Boeing-McDonnell Douglas;
Ciba-Geigy-Sandoz, Disney-Cap Cities-ABC, and Time Warner-Turner.
This—revised and enhanced—book examines the role of finance in supporting other functional
areas while fostering an understanding of how financial decisions can create value. Corporate
Finance covers areas related to estimating divisional cost of capital; executing a financing
strategy; establishing debt and dividend policies consistent with the company`s strategy and
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environment; choosing between dividends and stock repurchases; managing high growth and
managing working capital. Its new topics include: - Corporate Financial Flexibility (Real
options) - New Financial Instruments - Project Finance - Acquisitions and Control Performance Measurement and Incentive Compensation The goal of this book is to provide a
thorough understanding of how and why firms make their financial decisions the way they do
and their impact on shareholder value. The central theme of the book is Value Based
Management, which assumes that maximizing shareholder value is the governing objective of
a firm. Each chapter of this new edition has detailed and real-life cases to help students easily
understand and grasp concepts. The author has also provided the case-map of the Harvard
Business School to make this book more user-friendly in classrooms. The inclusion of several
new topics/cases, extensive pedagogical tools and a finance-for-non-finance approach make
this book ideal for MBA/CA/CFA/ICWA students and executive education programs.
The past twenty years have seen great theoretical and empirical advances in the field of
corporate finance. Whereas once the subject addressed mainly the financing of
corporations--equity, debt, and valuation--today it also embraces crucial issues of governance,
liquidity, risk management, relationships between banks and corporations, and the
macroeconomic impact of corporations. However, this progress has left in its wake a jumbled
array of concepts and models that students are often hard put to make sense of. Here, one of
the world's leading economists offers a lucid, unified, and comprehensive introduction to
modern corporate finance theory. Jean Tirole builds his landmark book around a single model,
using an incentive or contract theory approach. Filling a major gap in the field, The Theory of
Corporate Finance is an indispensable resource for graduate and advanced undergraduate
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students as well as researchers of corporate finance, industrial organization, political economy,
development, and macroeconomics. Tirole conveys the organizing principles that structure the
analysis of today's key management and public policy issues, such as the reform of corporate
governance and auditing; the role of private equity, financial markets, and takeovers; the
efficient determination of leverage, dividends, liquidity, and risk management; and the design
of managerial incentive packages. He weaves empirical studies into the book's theoretical
analysis. And he places the corporation in its broader environment, both microeconomic and
macroeconomic, and examines the two-way interaction between the corporate environment
and institutions. Setting a new milestone in the field, The Theory of Corporate Finance will be
the authoritative text for years to come.
A recognized classic, Financial Theory and Corporate Policy is thoroughly updated in this third
edition. The authors provide a concise, unified treatment of finance, combining theory,
empirical evidence, and applications. Recent major contributions in financial literature are
discussed and all current literature is summarized. The book provides MBA and doctoral
students with an excellent bridge to prevailing scholarship in finance.
The Essentials of Social Finance provides an interesting, accessible overview of this
fascinating ecosystem, blending insights from finance and social entrepreneurship. It highlights
the key challenges facing social finance, while also showcasing its vast opportunities. Topics
covered include microfinance, venture philanthropy, social impact bonds, crowdfunding, and
impact measurement. Case studies are peppered throughout, and a balance of US, European,
Asian, and Islamic perspectives are included. Each chapter contains learning objectives,
discussion questions, and a list of key terms. There is also an appendix explaining key
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financial concepts for readers without a background in the subject, as well as downloadable
PowerPoint slides to accompany each chapter. This will be a valuable text for students of
finance, investment, social entrepreneurship, social innovation, and related areas. It will also
be useful to researchers, professionals, and policy-makers interested in social finance.

This book offers an authorative take on the liquidity of securities markets, its
determinants, and its effects. It presents the basic modeling and econometric
tools used in market microstructure - the area of finance that studies price
formation in securities markets.
A discussion-based learning approach to corporate finance fundamentals
Lessons in Corporate Finance explains the fundamentals of the field in an
intuitive way, using a unique Socratic question and answer approach. Written by
award-winning professors at M.I.T. and Tufts, this book draws on years of
research and teaching to deliver a truly interactive learning experience. Each
case study is designed to facilitate class discussion, based on a series of
increasingly detailed questions and answers that reinforce conceptual insights
with numerical examples. Complete coverage of all areas of corporate finance
includes capital structure and financing needs along with project and company
valuation, with specific guidance on vital topics such as ratios and pro formas,
dividends, debt maturity, asymmetric information, and more. Corporate finance is
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a complex field composed of a broad variety of sub-disciplines, each involving a
specific skill set and nuanced body of knowledge. This text is designed to give
you an intuitive understanding of the fundamentals to provide a solid foundation
for more advanced study. Identify sources of funding and corporate capital
structure Learn how managers increase the firm's value to shareholders
Understand the tools and analysis methods used for allocation Explore the five
methods of valuation with free cash flow to firm and equity Navigating the
intricate operations of corporate finance requires a deep and instinctual
understanding of the broad concepts and practical methods used every day.
Interactive, discussion-based learning forces you to go beyond memorization and
actually apply what you know, simultaneously developing your knowledge, skills,
and instincts. Lessons in Corporate Finance provides a unique opportunity to go
beyond traditional textbook study and gain skills that are useful in the field.
A substantially revised edition of a bestselling text combining explanation and
implementation using Excel; for classroom use or as a reference for finance
practitioners. Financial Modeling is now the standard text for explaining the
implementation of financial models in Excel. This long-awaited fourth edition
maintains the “cookbook” features and Excel dependence that have made the
previous editions so popular. As in previous editions, basic and advanced models
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in the areas of corporate finance, portfolio management, options, and bonds are
explained with detailed Excel spreadsheets. Sections on technical aspects of
Excel and on the use of Visual Basic for Applications (VBA) round out the book to
make Financial Modeling a complete guide for the financial modeler. The new
edition of Financial Modeling includes a number of innovations. A new section
explains the principles of Monte Carlo methods and their application to portfolio
management and exotic option valuation. A new chapter discusses term structure
modeling, with special emphasis on the Nelson-Siegel model. The discussion of
corporate valuation using pro forma models has been rounded out with the
introduction of a new, simple model for corporate valuation based on accounting
data and a minimal number of valuation parameters. New print copies of this
book include a card affixed to the inside back cover with a unique access code.
Access codes are required to download Excel worksheets and solutions to end-ofchapter exercises. If you have a used copy of this book, you may purchase a
digitally-delivered access code separately via the Supplemental Material link on
this page. If you purchased an e-book, you may obtain a unique access code by
emailing digitalproducts-cs@mit.edu or calling 617-253-2889 or 800-207-8354
(toll-free in the U.S. and Canada). Praise for earlier editions “Financial Modeling
belongs on the desk of every finance professional. Its no-nonsense, hands-on
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approach makes it an indispensable tool.” —Hal R. Varian, Dean, School of
Information Management and Systems, University of California, Berkeley
“Financial Modeling is highly recommended to readers who are interested in an
introduction to basic, traditional approaches to financial modeling and analysis,
as well as to those who want to learn more about applying spreadsheet software
to financial analysis." —Edward Weiss, Journal of Computational Intelligence in
Finance “Benninga has a clear writing style and uses numerous illustrations,
which make this book one of the best texts on using Excel for finance that I've
seen.” —Ed McCarthy, Ticker Magazine
A recognized classic, "Financial Theory and Corporate Policy' is thoroughly
updated in this third edition. The authors provide a concise, unified treatment of
finance, combining theory, empirical evidence and applications. Recent major
contributions in financial literature are discussed and all current literature is
summarized. The book provides MBA and doctoral students with an excellent
bridge to prevailing scholarship in finance.
The first edition of Theory of Valuation is a collection of important papers in the
field of theoretical financial economics published from 1973 to 1986, and original
accompanying essays contributed by eminent researchers including Robert C
Merton, Edward C Prescott, Stephen A Ross, and Joseph E Stiglitz. Since then,
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with the perspective of major theoretical strides in the field, the book has more
than fulfilled its original expectations. The realization that it remains today a
compendium of classic articles and a must-read for any serious student in
theoretical financial economics, has prompted the publication of a new edition.
This second edition presents a summary statement of significant research in
theoretical financial economics for both the specialist and non-specialist financial
economist. It also provides material for PhD-level courses covering valuation
theory, and elective reading for advanced MasterOCOs and undergraduate
courses. In addition to reproducing the original contributions, this edition includes
the seminal paper by Edward C Prescott and Rajnish Mehra, OC Recursive
Competitive Equilibrium: The Case of Homogeneous Households, OCO originally
published in Econometrica in 1980."
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