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Dynamic Macroeconomic Theory
Macroeconomic Theory, in its first edition, was widely adopted for use as a graduate text; this updated and expanded version should find
even greater popularity as a text and as a research reference. It has been substantially revised to include three entirely new chapters: The
Consumption Function, Government Debt and Taxes, and Dynamic Optimal Taxation. Significant additions have been made to three of the
original chapters dealing with difference equations, stochastic difference equations, and investment under uncertainty.Key Features* This
book has been substantially revised to include three entirely new chapters on consumption, government debt and taxes, and dynamic optimal
taxation* Significant additions have been made to three of the original chapters dealing with difference equations, stochastic difference
equations, and investment under uncertainty
Economies are constantly in flux, and economists have long sought reliable means of analyzing their dynamic properties. This book provides
a succinct and accessible exposition of modern dynamic (or intertemporal) macroeconomics. The authors use a microeconomics-based
general equilibrium framework, specifically the overlapping generations model, which assumes that in every period there are two generations
which overlap. This model allows the authors to fully describe economies over time and to employ traditional welfare analysis to judge the
effects of various policies. By choosing to keep the mathematical level simple and to use the same modeling framework throughout, the
authors are able to address many subtle economic issues. They analyze savings, social security systems, the determination of interest rates
and asset prices for different types of assets, Ricardian equivalence, business cycles, chaos theory, investment, growth, and a variety of
monetary phenomena. Introduction to Dynamic Macroeconomic Theory will become a classic of economic exposition and a standard teaching
and reference tool for intertemporal macroeconomics and the overlapping generations model. The writing is exceptionally clear. Each result is
illustrated with analytical derivations, graphically, and by worked out examples. Exercises, which are strategically placed, are an integral part
of the book.
That the chapters in the volume cover such a wide range of important, often fundamental, topics is a proper tribute to Basil Moore s influence
and contributions over his working life. From the foreword by G.C. Harcourt, Jesus College, Cambridge, UK During a distinguished career,
Basil Moore has made numerous important contributions to macroeconomics and monetary economics, and is renowned as the progenitor of
the horizontalist analysis of endogenous money. More recently, he has embraced complexity theory as part of an ongoing effort to
understand macroeconomics as an evolving, path-dependent process. This book celebrates and explores Basil Moore s interests in and
contributions to monetary and macroeconomic theory. Complexity, Endogenous Money and Macroeconomic Theory features original essays
by internationally acclaimed and expert authors. It comprises a selection of papers on five distinct but interrelated themes: economic
concepts, tools and methodology; complexity, uncertainty and path dependence; the macroeconomics of endogenous money; the
macroeconomics of exogenous interest rates; and unemployment, inflation and the determination of aggregate income. These papers
combine to provide a comprehensive methodological and theoretical discussion of the macroeconomics of a monetary production economy.
The book will be of interest to professionals and research students in the fields of macroeconomics and monetary economics especially those
with an interest in the Post Keynesian approach to analyzing these fields, including the wide audience that has been reached by the
contributions of Basil Moore himself.
Page 1/11

Where To Download Dynamic Macroeconomic Theory
The General Theory of Employment, Interest, and Money, written by legendary author John Maynard Keynes is widely considered to be one
of the top 100 greatest books of all time. This masterpiece was published right after the Great Depression. It sought to bring about a
revolution, commonly referred to as the ‘Keynesian Revolution’, in the way economists thought—especially challenging the proposition that a
market economy tends naturally to restore itself to full employment on its own. Regarded widely as the cornerstone of Keynesian thought, this
book challenged the established classical economics and introduced new concepts. ‘The General Theory of Employment, Interest, and
Money’ transformed economics and changed the face of modern macroeconomics. Keynes’ argument is based on the idea that the level of
employment is not determined by the price of labour, but by the spending of money. It gave way to an entirely new approach where
employment, inflation and the market economy are concerned.
Introduction to Quantitative Macroeconomics Using Julia: From Basic to State-of-the-Art Computational Techniques facilitates access to
fundamental techniques in computational and quantitative macroeconomics. It focuses on the recent and very promising software, Julia,
which offers a MATLAB-like language at speeds comparable to C/Fortran, also discussing modeling challenges that make quantitative
macroeconomics dynamic, a key feature that few books on the topic include for macroeconomists who need the basic tools to build, solve
and simulate macroeconomic models. This book neatly fills the gap between intermediate macroeconomic books and modern DSGE models
used in research. Combines an introduction to Julia, with the specific needs of macroeconomic students who are interested in DSGE models
and PhD students and researchers interested in building DSGE models Teaches fundamental techniques in quantitative macroeconomics by
introducing theoretical elements of key macroeconomic models and their potential algorithmic implementations Exposes researchers working
in macroeconomics to state-of-the-art computational techniques for simulating and solving DSGE models
An advanced treatment of modern macroeconomics, presented through a sequence of dynamic equilibrium models, with discussion of the
implications for monetary and fiscal policy. This textbook offers an advanced treatment of modern macroeconomics, presented through a
sequence of dynamic general equilibrium models based on intertemporal optimization on the part of economic agents. The book treats
macroeconomics as applied and policy-oriented general equilibrium analysis, examining a number of models, each of which is suitable for
investigating specific issues but may be unsuitable for others. After presenting a brief survey of the evolution of macroeconomics and the key
facts about long-run economic growth and aggregate fluctuations, the book introduces the main elements of the intertemporal approach
through a series of two-period competitive general equilibrium models—the simplest possible intertemporal models. This sets the stage for the
remainder of the book, which presents models of economic growth, aggregate fluctuations, and monetary and fiscal policy. The text focuses
on a full analysis of a limited number of key intertemporal models, which are stripped down to essentials so that students can focus on the
dynamic properties of the models. Exercises encourage students to try their hands at solving versions of the dynamic models that define
modern macroeconomics. Appendixes review the main mathematical techniques needed to analyze optimizing dynamic macroeconomic
models. The book is suitable for advanced undergraduate and graduate students who have some knowledge of economic theory and
mathematics for economists.
This title provides the student with key methodological tools for the dynamic analysis of a core selection of macroeconomic phenomena,
including consumption and investment choices, employment and unemployment outcomes, and economic growth.

Suitable for students and researchers seeking coverage of the developments in macroeconomics, this title lays out the core ideas
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of modern macroeconomics and its links with finance. It presents the simplest general equilibrium macroeconomic model for a
closed economy, and then gradually develops a comprehensive model of the open economy.
Macroeconomic Theory is the most up-to-date graduate-level macroeconomics textbook available today. This book truly offers
something new by emphasizing the general equilibrium character of macroeconomics to explain effects across the whole
economy, not just part. It is also the perfect resource for economists who need to brush up on the latest developments. Michael
Wickens lays out the core ideas of modern macroeconomics and its links with finance. He presents the simplest general
equilibrium macroeconomic model for a closed economy, and then gradually develops a comprehensive model of the open
economy. Every important topic is covered, including growth, business cycles, fiscal policy, taxation and debt finance, current
account sustainability, exchange-rate determination, and an up-to-date account of monetary policy through inflation targeting.
Wickens addresses the interrelationships between macroeconomics and modern finance and shows how they affect stock, bond,
and foreign-exchange markets. While the mathematics needed for this book is rigorous, the author describes fundamental
concepts in a way that helps make the book self-contained and easy to use. Accessible, comprehensive, and wide-ranging,
Macroeconomic Theory will become the standard text for students and is ideal for economists, particularly those in government,
central and commercial banking, and financial investment. The most up-to-date macroeconomics textbook available today Webbased exercises with answers (June 2008) Emphasis on general equilibrium macroeconomics addresses the whole economy
Latest advances in macroeconomics covered fully and completely Gives up-to-date account of monetary policy Covers modern
finance Extensive mathematical appendix for at-a-glance easy reference
This book offers an introductory step-by-step course to Dynamic Stochastic General Equilibrium modelling. Modern
macroeconomic analysis is increasingly concerned with the construction, calibration and/or estimation and simulation of Dynamic
General Equilibrium (DGE) models. The book is intended for graduate students as an introductory course to DGE modelling and
for those economists who would like a hands-on approach to learning the basics of modern dynamic macroeconomic modelling.
The book starts with the simplest canonical neoclassical DGE model and then gradually extends the basic framework
incorporating a variety of additional features, such as consumption habit formation, investment adjustment cost, investmentspecific technological change, taxes, public capital, household production, non-ricardian agents, monopolistic competition, etc. The
book includes Dynare codes for the models developed that can be downloaded from the book's homepage.
This graduate textbook is a primer in macroeconomics. It starts from essential undergraduate macroeconomics and develops the
central topics of modern macroeconomic theory in a simple and rigorous manner. All topics essential for first year graduate
students are covered. These include rational expectations, intertemporal dynamic models, exogenous and endogenous growth,
nonclearing markets and imperfect competition, uncertainty, and money. The book also covers real business cycles and dynamic
stochastic general equilibrium models, integrating growth and fluctuations, sticky wages and prices, consumption and investment,
and unemployment. Lastly, it studies government policy, stabilization, credibility, and the connections between politics and the
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macroeconomy. Each topic is presented in the simplest model possible while still delivering the relevant answers and keeping
rigorous foundations throughout the book. To make the book fully self-contained there is a mathematical appendix that gives all
necessary mathematical results.
This book is a companion volume to Dynamic Macroeconomic Theory by Thomas J. Sargent. It provides scrimmages in dynamic
macroeconomic theory--precisely the kind of drills that people will need in order to learn the techniques of dynamic programming
and its applications to economics. By doing these exercises, the reader can acquire the ability to put the theory to work in a variety
of new situations, build technical skill, gain experience in fruitful ways of setting up problems, and learn to distinguish cases in
which problems are well posed from cases in which they are not. The basic framework provided by variants of a dynamic general
equilibrium model is used to analyze problems in macroeconomics and monetary economics. An equilibrium model provides a
mapping from parameters of preferences, technologies, endowments, and "rules of the game" to a probability model for time
series. The rigor of the logical connections between theory and observations that the mapping provides is an attractive feature of
dynamic equilibrium, or "rational expectations," models. This book gives repeated and varied practice in constructing and
interpreting this mapping.
This presentation of advanced macroeconomics emphasizes the dynamic behaviour of the economy. Developed capitalist
economies are characterized by large stocks of durable goods and the intertemporal nature of economic decisions that these
involve. Such intertemporal decisions based on expectations about an uncertain future are the main sources of mistakes and
consequent economic fluctuations. In this book, therefore, macroeconomic theory and policy are viewed as applications of capital
theory. Professor Nagatani traces the early contributions to this viewpoint and critically surveys the modern literature. To aid the
reader, a lucid exposition of dynamic optimization is provided before the theory is developed analytically. The framework employed
has novel aspects and captures the chief characteristics of advanced economies. The analysis is used to draw out broad policy
conclusions. This book is suitable for advanced students, for whom examples are provided at the end of chapters. However, the
perspective offers much to interest specialists also.
The ABCs of RBCs is the first book to provide a basic introduction to Real Business Cycle (RBC) and New-Keynesian models.
These models argue that random shocks—new inventions, droughts, and wars, in the case of pure RBC models, and monetary and
fiscal policy and international investor risk aversion, in more open interpretations—can trigger booms and recessions and can
account for much of observed output volatility. George McCandless works through a sequence of these Real Business Cycle and
New-Keynesian dynamic stochastic general equilibrium models in fine detail, showing how to solve them, and how to add
important extensions to the basic model, such as money, price and wage rigidities, financial markets, and an open economy. The
impulse response functions of each new model show how the added feature changes the dynamics. The ABCs of RBCs is
designed to teach the economic practitioner or student how to build simple RBC models. Matlab code for solving many of the
models is provided, and careful readers should be able to construct, solve, and use their own models. In the tradition of the
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“freshwater” economic schools of Chicago and Minnesota, McCandless enhances the methods and sophistication of current
macroeconomic modeling.

"Macroeconomics" builds a number of macroeconomic models applying the non-Walrasian methodology. The literature
on the subject has grown so rapidly in recent years that it would be unreasonable to try to give an exhaustive account of
all existing models in the field. We have thus chosen to present here some models that cover as large a number of
questions as possible within a simple and unified framework. We also want to bridge the gap with traditional
macroeconomics while extending the analysis on various points, which be investigated by purposely making each time
the simplest possible assumptions about the formation of the various prices (or, when needed, expectations) involved.
This will allow us to demonstrate in a straightforward manner the synthetic qualities of the theory, both by making a
natural synthesis with traditional macroeconomics, where similar simple assumptions are made, and by treating a large
number of topics while using throughout a very unified macroframework.
An attempt to revitalize the traditions of nonmarket clearing approaches to macroeconomics. Using tools from dynamic
analysis, the text introduces a consistent, integrated framework for disequilibrium macroeconomic dynamics and explore
its relationship to the competing equilibrium dynamics.
The development of the endogenous growth model rekindled interest in growth theory. In contrast to the neo-classical
model, long-run endogenous growth emerged as an equilibrium outcome, reflecting the behaviour of optimizing agents in
the economy. This book brings together a number of contributions in growth theory and macroeconomic dynamics,
reflecting these developments and the ongoing debate over the relative merits of neo-classical and endogenous growth
models. It focuses on the emergence of three important aspects: First, it develops growth models that extend the
underlying theory in different directions. Second, it addresses one of the concerns of the literature on growth and
dynamics: the statistical properties of underlying data and the effort to ensure that growth models are consistent with
empirical evidence. Third, it discusses the increasingly international focus of macrodynamics and growth theory, an
inevitable consequence of the integration of the world economy.
This collection of essays applies modern micro-founded macroeconomic models to some of the most important economic
policy questions facing monetary and macroeconomic policymakers. Key issues surveyed include: consumption
investment; growth and business cycles; the role of government; asset pricing; the interaction of monetary and fiscal
policy; open-economy issues; stabilization policy and general equilibrium analysis of emerging market crises. The book
includes specially commissioned chapters from recognized authorities.
This textbook offers a unique approach to macroeconomic theory built on microeconomic foundations of monetary
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macroeconomics within a unified framework of an intertemporal general equilibrium model extended to a sequential and
dynamic analysis. It investigates the implications of expectations and of stationary fiscal policies on allocations, on the
quantity of money, and on the dynamic evolution of the economy with and without noise. The text contrasts and
compares the two main competing approaches in macroeconomics within the same intertemporal model of a closed
monetary economy: the one postulating full price flexibility to guarantee equilibrium in all markets at all times under
perfect foresight or rational expectations, versus the so called disequilibrium approach where trading occurs at nonmarket-clearing prices and wages when these adjust sluggishly from period to period in response to market
disequilibrium signals.
A concise but rigorous and thorough introduction to modern macroeconomic theory. This book offers an introduction to
modern macroeconomic theory. It is concise but rigorous and broad, covering all major areas in mainstream
macroeconomics today and showing how macroeconomic models build on and relate to each other. The self-contained
text begins with models of individual decision makers, proceeds to models of general equilibrium without and with friction,
and, finally, presents positive and normative theories of economic policy. After a review of the microeconomic
foundations of macroeconomics, the book analyzes the household optimization problem, the representative household
model, and the overlapping generations model. It examines risk and the implications for household choices and
macroeconomic outcomes; equilibrium asset returns, prices, and bubbles; labor supply, growth, and business cycles; and
open economy issues. It introduces frictions and analyzes their consequences in the labor market, financial markets, and
for investment; studies money as a unit of account, store of value, and medium of exchange; and analyzes price setting
in general equilibrium. Turning to government and economic policy, the book covers taxation, debt, social security, and
monetary policy; optimal fiscal and monetary policies; and sequential policy choice, with applications in capital income
taxation, sovereign debt and default, politically motivated redistribution, and monetary policy biases. Macroeconomic
Analysis can be used by first-year graduate students in economics and students in master's programs, and as a
supplemental text for advanced courses.
The substantially revised fourth edition of a widely used text, offering both an introduction to recursive methods and
advanced material, mixing tools and sample applications. Recursive methods provide powerful ways to pose and solve
problems in dynamic macroeconomics. Recursive Macroeconomic Theory offers both an introduction to recursive
methods and more advanced material. Only practice in solving diverse problems fully conveys the advantages of the
recursive approach, so the book provides many applications. This fourth edition features two new chapters and
substantial revisions to other chapters that demonstrate the power of recursive methods. One new chapter applies the
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recursive approach to Ramsey taxation and sharply characterizes the time inconsistency of optimal policies. These
insights are used in other chapters to simplify recursive formulations of Ramsey plans and credible government policies.
The second new chapter explores the mechanics of matching models and identifies a common channel through which
productivity shocks are magnified across a variety of matching models. Other chapters have been extended and refined.
For example, there is new material on heterogeneous beliefs in both complete and incomplete markets models; and there
is a deeper account of forces that shape aggregate labor supply elasticities in lifecycle models. The book is suitable for
first- and second-year graduate courses in macroeconomics. Most chapters conclude with exercises; many exercises
and examples use Matlab or Python computer programming languages.
An overview of the causes and consequences of speculative attacks on domestic currency and international financial turmoil. It
provides a comprehensive treatment of the existing theories of exchange rate crises and of financial market runs.
Applied Macroeconomics for Public Policy applies system and control theory approaches to macroeconomic problems. The book
shows how to build simple and efficient macroeconomic models for policy analysis. By using these models, instead of complex
multi-criteria models with uncertain parameters, readers will gain new certainty in macroeconomic decision-making. As high debt
to GDP ratios cause problems in societies, this book provides insights on improving economies during and after economic
downturns. Provides a detailed analysis of existing macroeconomic models Addresses the dynamics of debt to GDP ratio and the
effects of fiscal and monetary policy on this ratio Shows how to use models to evaluate the dynamics of the debt to GDP ratio in
cases of government spending and tax cuts and to decide whether such economic measures are efficient Uses optimal theory to
obtain optimal yearly debt levels to reach the established goals (decrease debt or balance budget) Provides many examples and
software exercises to promote learning by doing
The tasks of macroeconomics are to interpret observations on economic aggregates in terms of the motivations and constraints of
economic agents and to predict the consequences of alternative hypothetical ways of administering government economic policy.
General equilibrium models form a convenient context for analyzing such alternative government policies. In the past ten years,
the strengths of general equilibrium models and the corresponding deficiencies of Keynesian and monetarist models of the 1960s
have induced macroeconomists to begin applying general equilibrium models. This book describes some general equilibrium
models that are dynamic, that have been built to help interpret time-series of observations of economic aggregates and to predict
the consequences of alternative government interventions. The first part of the book describes dynamic programming, search
theory, and real dynamic capital pricing models. Among the applications are stochastic optimal growth models, matching models,
arbitrage pricing theories, and theories of interest rates, stock prices, and options. The remaining parts of the book are devoted to
issues in monetary theory; currency-in-utility-function models, cash-in-advance models, Townsend turnpike models, and
overlapping generations models are all used to study a set of common issues. By putting these models to work on concrete
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problems in exercises offered throughout the text, Sargent provides insights into the strengths and weaknesses of these models of
money. An appendix on functional analysis shows the unity that underlies the mathematics used in disparate areas of rational
expectations economics. This book on dynamic equilibrium macroeconomics is suitable for graduate-level courses; a companion
book, Exercises in Dynamic Macroeconomic Theory, provides answers to the exercises and is also available from Harvard
University Press.
This book is a companion volume to Dynamic Macroeconomic Theory by Thomas J. Sargent. It provides scrimmages in dynamic
macroeconomic theory--precisely the kind of drills that people will need in order to learn the techniques of dynamic programming
and its applications to economics. By doing these exercises, the reader can acquire the ability to put the theory to work in a variety
of new situations, build technical skill, gain experience in fruitful ways of setting up problems, and learn to distinguish cases in
which problems are well posed from cases in which they are not. The basic framework provided by variants of a dynamic general
equilibrium model is used to analyze problems in macroeconomics and monetary economics. An equilibrium model provides a
mapping from parameters of preferences, technologies, endowments, and rules of the game to a probability model for time series.
The rigor of the logical connections between theory and observations that the mapping provides is an attractive feature of dynamic
equilibrium, or rational expectations, models. This book gives repeated and varied practice in constructing and interpreting this
mapping.
Modern business cycle theory and growth theory uses stochastic dynamic general equilibrium models. In order to solve these
models, economists need to use many mathematical tools. This book presents various methods in order to compute the dynamics
of general equilibrium models. In part I, the representative-agent stochastic growth model is solved with the help of value function
iteration, linear and linear quadratic approximation methods, parameterised expectations and projection methods. In order to apply
these methods, fundamentals from numerical analysis are reviewed in detail. In particular, the book discusses issues that are often
neglected in existing work on computational methods, e.g. how to find a good initial value. In part II, the authors discuss methods
in order to solve heterogeneous-agent economies. In such economies, the distribution of the individual state variables is
endogenous. This part of the book also serves as an introduction to the modern theory of distribution economics. Applications
include the dynamics of the income distribution over the business cycle or the overlapping-generations model. In an accompanying
home page to this book, computer codes to all applications can be downloaded.
The standard theory of decision making under uncertainty advises the decision maker to form a statistical model linking outcomes
to decisions and then to choose the optimal distribution of outcomes. This assumes that the decision maker trusts the model
completely. But what should a decision maker do if the model cannot be trusted? Lars Hansen and Thomas Sargent, two leading
macroeconomists, push the field forward as they set about answering this question. They adapt robust control techniques and
apply them to economics. By using this theory to let decision makers acknowledge misspecification in economic modeling, the
authors develop applications to a variety of problems in dynamic macroeconomics. Technical, rigorous, and self-contained, this
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book will be useful for macroeconomists who seek to improve the robustness of decision-making processes.
Dynamic Macroeconomic TheoryHarvard University Press
This is a book on stochastic dynamic macroeconomics from a Keynesian perspective. It shows that including Keynesian features in
intertemporal models considerably contributes to resolve major puzzles arising in the context of the Dynamic General Equilibrium (DGE)
model. It also demonstrates that including microeconomic intertemporal behavior of economic agents in macroeconomics is not inconsistent
with Keynesian economics.
Just as macroeconomic models describe the overall economy within a changing, or dynamic, framework, the models themselves change over
time. In this text Stephen J. Turnovsky reviews in depth several early models as well as a representation of more recent models. They include
traditional (backward-looking) models, linear rational expectations (future-looking) models, intertemporal optimization models, endogenous
growth models, and continuous time stochastic models. The author uses examples from both closed and open economies. Whereas others
commonly introduce models in a closed context, tacking on a brief discussion of the model in an open economy, Turnovsky integrates the two
perspectives throughout to reflect the increasingly international outlook of the field. This new edition has been extensively revised. It contains
a new chapter on optimal monetary and fiscal policy, and the coverage of growth theory has been expanded substantially. The range of
growth models considered has been extended, with particular attention devoted to transitional dynamics and nonscale growth. The book
includes cutting-edge research and unpublished data, including much of the author's own work.
A unified, comprehensive, and up-to-date introduction to the analytical and numerical tools for solving dynamic economic problems. This book
offers a unified, comprehensive, and up-to-date treatment of analytical and numerical tools for solving dynamic economic problems. The
focus is on introducing recursive methods—an important part of every economist's set of tools—and readers will learn to apply recursive
methods to a variety of dynamic economic problems. The book is notable for its combination of theoretical foundations and numerical
methods. Each topic is first described in theoretical terms, with explicit definitions and rigorous proofs; numerical methods and computer
codes to implement these methods follow. Drawing on the latest research, the book covers such cutting-edge topics as asset price bubbles,
recursive utility, robust control, policy analysis in dynamic New Keynesian models with the zero lower bound on interest rates, and Bayesian
estimation of dynamic stochastic general equilibrium (DSGE) models. The book first introduces the theory of dynamical systems and
numerical methods for solving dynamical systems, and then discusses the theory and applications of dynamic optimization. The book goes
on to treat equilibrium analysis, covering a variety of core macroeconomic models, and such additional topics as recursive utility (increasingly
used in finance and macroeconomics), dynamic games, and recursive contracts. The book introduces Dynare, a widely used software
platform for handling a range of economic models; readers will learn to use Dynare for numerically solving DSGE models and performing
Bayesian estimation of DSGE models. Mathematical appendixes present all the necessary mathematical concepts and results. Matlab codes
used to solve examples are indexed and downloadable from the book's website. A solutions manual for students is available for sale from the
MIT Press; a downloadable instructor's manual is available to qualified instructors.
Theory of Macroeconomic Policy reviews the theoretical foundations of macroeconomic, fiscal, and monetary, policy. It offers a panoramic
view of macroeconomic theory, covering a wide range of topics that are not customarily dealt with in macroeconomics texts, as well as more
standard material. Advanced theory is bridged with more elementary or intermediate material, and established models are reviewed
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alongside current research directions. There is an extensive review of empirical evidence on virtually every topic, supplemented by narrative
accounts for various episodes. The policy implications of the various theories are emphasised throughout. The chapters are largely selfcontained so that different courses can focus at different places. A 'Guidance for Further Study' Section and extensive bibliography give
plenty of ideas for all levels of independent study, from Undergraduate Projects to MSc Dissertations to PhD Theses. Theory of
Macroeconomic Policy presents a balance between: breadth as well as depth; analytical treatment and intuition; theory and evidence; vintage
theories and current directions; theory and policy; (established) theory and debate. Theory of Macroeconomic Policy is an affirmation that
there is a well-developed body of theory that is invaluable for an in-depth understanding of the macro-economy and policy; equally, there is
much scope for critical discussion and debate.
International Macroeconomic Dynamics provides extensive applications of important macroeconomic dynamic models to the international
economy. For a long time, the study of macroeconomics has focused almost exclusively on a closed economy and downplayed the role of
international transactions. Today, however, researchers recognize that one cannot fully understand domestic macroeconomic relationships
without considering the global economy within which each country operates. Increasingly, economists are treating international transactions
as an integral part of the macroeconomic system, and international macroeconomics has become an area of intensive research activity.
International Macroeconomic Dynamics provides extensive applications of important macroeconomic dynamic models to the international
economy. It adopts the main contemporary macroeconomic framework, the representative agent model, and develops a series of models of
increasing complexity. The author considers both small and large economies and analyzes them in both deterministic and stochastic
contexts. The emphasis is very much on the development of the analytical models; a novel feature is the extensive use of continuous-time
stochastic methods. While the author applies the models to a range of important policy issues, particularly issues of fiscal policy, the reader is
invited to view the analyses as blueprints for other applications.
In the past fifteen years, inflation has been conquered by many advanced countries. History reveals, however, that it has been conquered
before and returned. In The Conquest of American Inflation, Thomas J. Sargent presents a groundbreaking analysis of the rise and fall of
U.S. inflation after 1960. He examines two broad explanations for the behavior of inflation and unemployment in this period: the natural-rate
hypothesis joined to the Lucas critique and a more traditional econometric policy evaluation modified to include adaptive expectations and
learning. His purpose is not only to determine which is the better account, but also to codify for the benefit of the next generation the
economic forces that cause inflation. Sargent begins with an explanation of how American policymakers increased inflation in the early 1960s
by following erroneous assumptions about the exploitability of the Phillips curve--the inverse relationship between inflation and
unemployment. In subsequent chapters, he connects a sequence of ideas--self-confirming equilibria, least-squares and other adaptive or
recursive learning algorithms, convergence of least-squares learners with self-confirming equilibria, and recurrent dynamics along escape
routes from self-confirming equilibria. Sargent synthesizes results from macroeconomics, game theory, control theory, and other fields to
extend both adaptive expectations and rational expectations theory, and he compellingly describes postwar inflation in terms of drifting
coefficients. He interprets his results in favor of adaptive expectations as the relevant mechanism affecting inflation policy. Providing an
original methodological link between theoretical and policy economics, this book will engender much debate and become an indispensable
text for academics, graduate students, and professional economists.
It is becoming increasingly clear that a new economics is required for investigating modern dynamic economies and the coming social world.
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Important features of those economies, such as innovation, uncertainty and entrepreneurship, are usually considered capitalist features. This
may have been true historically, but this book argues that the contrary will be true for the future: the full and efficient operation of those
supposed capitalist features will increasingly require the overcoming of capitalist civilization. In this book, Angelo Fusari constructs a
theoretical framework for the interpretation and management of modern dynamic economies which demonstrates that institutional
transformations are essential if we are to move beyond the current consumer-capitalist age and the age of the domination of financial capital.
A New Economics for Modern Dynamic Economies opens with a consideration of the basic aspects of modern dynamic economies and
proceeds to develop a representation of the whole economic system centred on the interrelationships between entrepreneurship, innovation
and radical uncertainty in a ‘dynamic competition’ process. This model provides an explanation of business cycles that largely differs from
current explanations as it derives from the notion of dynamic competition. The book is then extended from the sectoral to the micro level and
then to the level of the firm. The second half of the book is concerned with operational problems and in particular with the integration of this
analysis of cycles with the notion of historical phases of development. The final chapter explores the route of the transition from capitalism to
a new economic and social order – a transition of vital importance, both for the contemporary world and for the coming world. This volume is
of great interest to those who study political economy, macroeconomics and economic theory and philosophy. The book shows the possibility
of a scientific explanation of important ethical principles as indispensable to the organizational efficiency of the social system: for instance, the
necessity and the way to conciliate productive efficiency, social justice and individual freedom.
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