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This paper defines and explains key stages of the government expenditure chain and
describes the controls applied at each stage, including their objectives and key features
as well as centralized vs. decentralized approaches in application of those controls. The
paper also examines the influence of different administrative traditions on types of
expenditure controls, including the authority and responsibility of various institutional
actors. Finally, it discusses typical weaknesses/problems associated with different
traditions of expenditure control and suggests specific measures for strengthening the
control framework. While providing examples of expenditure control practices from
more than 32 countries, the paper points out that more than two-thirds of the 85 low
and middle income countries covered by the publicly available Public Expenditure and
Financial Accountability (PEFA) assessments have weak systems of expenditure
control that are also associated with higher levels of expenditure arrears and a lack of
budget credibility. This paper will help public financial management practitioners to
evaluate budget execution systems and identify priorities for strengthening expenditure
controls. It will also usefully guide technical assistance work related to modernization of
government budget execution and expenditure control systems, including the design
and implementation of IT-based financial management information systems.
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By discussing the available theoretical and empirical literature, this paper argues that
budget procedures and budget institutions do influence budget outcomes. Budget
institutions include both procedural rules and balanced budget laws. We critically
assess theoretical contributions in this area and suggest several open and unresolved
issue. We also examine the empirical evidence drawn from studies on samples of
OECD countries, Latin American countries and the United States. We conclude with a
discussion of the normative implications of this literature and with some concrete
proposals.
Given that public budgeting is a political process in which public officials make value
choices for society, understanding public budgeting is understanding power. Public
Budgeting: Politics, Institutions, and Processes acknowledges the political power of
budgeting, examines its concepts and mechanics, and assesses the political
implications of its supposedly apolitical, scientific techniques. A clear, concise policy
overview of what budgets mean and how they are used, Public Budgeting discusses
both economic theory and the practice of budget politics. It is the only text offering
extensive coverage of public budget creation while placing the budgeting process within
its political context. Its logical organization and broad yet accessible coverage introduce
students of public budgeting and public administration to all key aspects of budgeting
while stressing capital budgeting and budgeting techniques.
Consistent with the literature on state building, failed states, peacekeeping and foreign
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assistance, this book argues that budgeting is a core state activity necessary for the
operation of a functional government. Employing a historical institutionalist approach,
this book first explores the Ottoman, British and Ba'athist origins of Iraq's budgetary
institutions. The book next examines American pre-war planning, the Coalition
Provisional Authority's rule-making and budgeting following the invasion of Iraq in 2003,
and the mixed success of the Coalition's capacity-building programs initiated
throughout the occupation. This book sheds light on the problem of 'outsiders' building
states, contributes to a more comprehensive evaluation of the Coalition in Iraq,
addresses the question of why Iraqis took ownership of some Coalition-generated
institutions, and helps explain the nature of institutional change.
Through its budgetary, managerial and regulatory review mandates, the Office of
Management and Budget (OMB) in the US can function as an "enforcer" with a
significant impact on public policy and its implementation. This is a study of the OMB
and its significant role within the American government.
"In today's challenging economic climate, college and university administrators need
reliable financial advice for helping their institutions thrive. Thoroughly revised and
updated, this book is designed to help new administrators understand and become
more proficient in their financial management role within the institution. Written in an
accessible style, so that the book's guidance to immediate use, the book is grounded in
the latest knowledge and filled with illustrative examples from across all types of
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institutions. This is an ideal resource for courses in graduate programs in higher
education leadership and administration"-The unprecedented rise and persistence of large-scale budget deficits in many
developed and developing nations during the past three decades has caused great
concern. The widespread presence of such deficits has proved difficult to explain. Their
emergence in otherwise diverse nations defies particularistic explanations aimed at
internal economic developments within a specific country. Fiscal Institutions and Fiscal
Performance shifts emphasis away from narrow economic factors to more broadly
defined political and institutional factors that affect government policy and national debt.
This collection brings together new theoretical models, empirical evidence, and a series
of in-depth case studies to analyze the effect of political institutions, fiscal regulations,
and policy decisions on accumulating deficits. It provides a fascinating overview of the
political and economic issues involved and highlights the role of budgetary institutions
in the formation of budget deficits.
Traditionally, economics training in public finances has focused more on tax than public
expenditure issues, and within expenditure, more on policy considerations than the more
mundane matters of public expenditure management. For many years, the IMF's Public
Expenditure Management Division has answered specific questions raised by fiscal
economists on such missions. Based on this experience, these guidelines arose from the need
to provide a general overview of the principles and practices observed in three key aspects of
public expenditure management: budget preparation, budget execution, and cash planning.
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For each aspect of public expenditure management, the guidelines identify separately the
differing practices in four groups of countries - the francophone systems, the Commonwealth
systems, Latin America, and those in the transition economies. Edited by Barry H. Potter and
Jack Diamond, this publication is intended for a general fiscal, or a general budget, advisor
interested in the macroeconomic dimension of public expenditure management.
This book is a comprehensive, scholarly account of Hong Kong Public Budgeting, spanning
from the pre-1997 British rule to the post-1997 Chinese rule. Transcending the existing
comparative budgeting studies which are either central-government focused or symmetric localgovernment focused, this book presents Hong Kong Public Budgeting as a distinctive case of
territorial autonomy. It offers historical and comparative analyses of Hong Kong Public
Budgeting, tracing the evolution of budgetary institutions and budgetary decision-making and
examining the critical issues of budget openness, budget oversight, and budget allocation. This
book will be of key interest to scholars and students of comparative budgeting studies. It will
also be an excellent text for public budgeting instructors and students in East Asia and Hong
Kong.
This primer succinctly summarises key theoretical concepts in fiscal choice for both
practitioners and scholars. The author contends that fiscal choice is ultimately a choice of both
politics and economics. The book first introduces budget institutions and processes at various
levels of government, which restrict budget decision makers' discretion. It also explains budget
decision makers' efforts to make rational resource allocations. It then shows how and why such
efforts are stymied by the decision makers' capacity and institutional settings. The book's
unique benefit is its emphasis on all the essential topics, with short, module-type chapters
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which can be read in any order.
Budgeting and budgetary institutions play a critical role in resource allocation, government
accountability, and improved fiscal and social outcomes. This volume distills lessons from
practices in designing better fiscal institutions, citizen friendly budgets, and open and
transparent processes of budget preparation and execution. It also highlights newer concepts
of performance budgeting, accrual accounting, activity based costing, and the use of
information and communication technology in budgeting. These tools of analysis are
supplemented by a review of budgeting in post-conflict countries and two country case studies
on the reform of budgeting systems.
How can governments control spending pressure from influential groups, often representing
powerful regional interests? This book is concerned with institutional solutions that allow
modern nation states to balance historically grown cultural, political and economic diversity.
Laura von Daniels combines different literatures in economics and political science, and draws
on interviews with former government leaders, and country experts from international
organizations. She applies this research to topics such as fiscal institutions and budget
balances, presenting a critical review of different institutional approaches to resolving fiscal
imbalances and public indebtedness. Students and scholars of various disciplines, including
politics, public and social policy, economics and business will find the discussions and detailed
description of institutional reforms in emerging market nations to be of use to their research. It
will also be of interest to practitioners working on fiscal decentralization and budget control.
This book is designed to help college/university faculty and academic administrators become
more constructive and knowledgeable participants in the budgetary process. Chapter 1
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introduces budgets and the budgetary process, with an explanation of the importance of
budgeting in policy making, Chapter 2 discusses economic and political contexts of budgeting
and describes the framework for the budgetary process both on and off campus. It addresses
the importance of enrollments as a major factor in resource issues, sources of funds, how state
and local governments differ with respect to wealth and willingness to tax wealth, and other
issues. Chapter 3 identifies factors that distinguish the budgetary process of one institution
from that of another, focusing on capital budgets and operating budgets, budget cycles,
participants in budgeting, and chronology of budgetary processes. Chapter 4 describes how
participants influence the operating and capital budgetary processes. It discusses the need for
flexibility, the relationship between risk and budgets, and how changes in institutional character
can influence the budgetary process. Chapter 5 discusses budgetary planning for reallocation
and retrenchment, emphasizing that the least disruptive strategies are those that are
implemented in anticipation of fiscal stringency rather than in the midst of a financial crisis. An
appendix describes several approaches to budgeting, such as zero base budgeting and
performance budgeting. (Each chapter contains references.) (JDD)
This paper presents, for the first time, multi-dimensional indices of the quality of budget
institutions in low-income countries. The indices allow for benchmarking against the
performance of middle-income countries, across regions, and according to different institutional
arrangements that deliver good fiscal performance. Using the constructed indices, the paper
provides preliminary empirical support for the hypotheses that strong budget institutions help
improve fiscal balances and public external debt outcomes; and countries with stronger fiscal
institutions have better scope to conduct countercyclical policies.
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This book describes the institutions and process through which the Georgia General
Assembly adopts a budget, the executive-legislative branch politics that transpire during
the process and the tax and spending policies that the process produces. It argues that
the states budget is developed by fiscal conservatives within a culture of fiscal
conservatism that is conducive to low taxes and low spending. It identifies the patterns
and trends of taxing and spending over several decades and during the administrations
of nine governors. Its chapter on the line-item veto illustrates the nature of executivelegislative budget relationships in the state. It concludes with an examination of the
important milestones in the evolution of Georgia budgeting and a comparison of
Georgia with other states on several dimensions. The book offers insights and
assessments that will be of interest to budgeting scholars, students of state
government, and citizens who want to know more about how government taxing and
spending decisions are made. .
Public budgeting structure, process, legal framework and policywith examples from
industrialized and developing countries Public Budgeting in Context examines
budgeting at alllevels of U.S. government—federal, state, and local—andin a sample of
governments around the world. The book assesses thecontext of public budgeting in
these governments, especially thelegal foundations for its practice and how the process
and finalbudgets are impacted by governance structures, laws, various budgetactors
and different branches of government. The author presentsfocused attention on the
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influences on government budgets of theexecutive, legislative and judicial branches of
government, thebureaucracy, the public and the media. In light of worldwide
fiscalmalaise, especially during and since the Great Recession, this bookillustrates the
heightened complexity of the budgeting environmentthat pervades all governments
today—industrialized ordeveloping, large or small. For those who like to dive into the
details, the book presentsnumerous examples of public budgeting as practiced and
points tothe wealth of data available for analyses of the budgetary contextand process,
budget shares and results regarding virtually anygovernment of interest. Chapters
cover the constitutional andstatutory provisions for budgeting in selected governments.
Budgetand policy agenda setting and executive leadership, legislativebudget powers
and the influence of the judiciary on moderngovernment budgets are exposed. Budget
execution requirements ofthe bureaucracy, the input of customers, clients and citizens
togovernment budgets, and media influences on public budgets andagencies are
highlighted. Budget mechanics—budget types,formats, timelines and reforms—are
introduced and compared.Taxes and intergovernmental revenues are considered,
withpredominant tax choices at every level of government in the UnitedStates and
those in a select, developing country represented. Thebook introduces an emerging
method for investigating the outcomesof government spending—human rights budget
analysis—andincludes as an example the assessment of budget reform and resultsof
public health spending in one selected government. Highlights of Public Budgeting in
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Context Offers a comprehensive text for understanding public budgetingin governments
of a variety of contexts and capacities and acrossdifferent levels Written by a noted
expert in the field of public budgeting andfinancial management Contains illustrative
examples from industrialized anddeveloping countries Guides to innumerable datasets
with information aboutgovernments and their budgets Includes a companion website
filled with templates for budgetand fiscal analysis Unravel the complex issues of
modern public budgeting using thisunique presentation of its practice in a variety of
governments inthe U.S. and a select sample from around the world.
Toward Next-Generation Performance Budgeting: Lessons from the Experiences of
Seven Reforming Countries analyzes the difficulties that national governments have
had in linking measurement of performance and results to the annual budget process.
The book is based on intensive reviews of four advanced countries that were early
reformers and three pioneers in Central and Eastern Europe. In addition to looking at
their current systems, Toward Next-Generation Performance Budgeting looks at how
their approaches have evolved over time. This book attempts to fill a gap between
survey-based self-assessments and best-practice guides. It was compiled in response
to the concerns of budget departments in countries in Eastern Europe and Central Asia,
many of which are committed to adopting some form of performance-based budgeting
and are seeking to learn from the experiences of previous reformers what the practical
challenges are and how they can adapt best-practice approaches to a messy reality.
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The case studies demonstrate a general pattern of disappointment with the results of
performance budgeting, balanced by a strong belief in the underlying logic, which has
resulted in repeated efforts to modify approaches to tighten the links between budgeting
and performance. These efforts have resulted in significant variation in how countries
have implemented performance budgeting and in the benefits they have derived. These
variations offer guidance for models of next-generation performance budgeting,
avoiding classic pitfalls, and incorporating modifications introduced by those who have
used it longest and found it useful.
This paper assesses the relative strengths and weaknesses of fiscal institutions in ten
Southeastern European countries, using recent benchmarking methodologies
developed by FAD. The assessment evaluates each country’s understanding of the
scale of the fiscal adjustment challenge, its ability to develop a credible consolidation
strategy, and its capacity to implement the strategy. Key institutional arrangements, are
generally in place, including top-down budgeting and medium-term budget frameworks.
Other institutional arrangements require further attention, including macro-fiscal
forecasting, fiscal risk analysis, setting fiscal objectives, presence and role of
independent fiscal agencies, and top-down parliamentary approval.
This book is the first comprehensive, full-scale treatment of the law, politics and
economics with regard to the policies and policy instruments for budget stabilization at
the state level. Covering the period from 1946 through 2008 in the United States, it
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provides details on the methods and results of empirical tests of the effects of budget
stabilization instruments on government operations, public service provision, and some
other aspects of social and economic life. With the lingering effects of the most recent
financial crisis and economic downturn, and the subsequent Tea Party movement
advocating smaller government and deficit reduction, this book carries timely and
important theoretical as well as practical implications, particularly in regard to the
potential for counter-cyclical fiscal policy in mitigating negative impacts during a
recession. The first contribution of the book is in public finance theory: it provides
insights into the applications of the stabilization function in the context of strong
government, thereby refining Keynesianism. The second aspect is in Public Choice: the
creation and functioning of budget stabilization funds offer extra evidence to
demonstrate that the general public provides input and voice in more than the
conventional ways when it comes to policy making, even in an area dominated by
strong government. The third aspect is in policy making, exploring the opportunities for
refining policy tools in preparation for future downturns.
Local budgeting serves important functions that include setting priorities, planning,
financial control over inputs, management of operations and accountability to citizens.
These objectives give rise to technical and policy issues that require open discussion
and debate. The format of the budget document can facilitate this debate. This book
provides a comprehensive treatment of all aspects of local budgeting needed to
Page 12/20

Get Free Budgeting And Budgetary Institutions Public Sector Governance
And Accountability
develop sound fiscal administration at the local level. Topics covered include fiscal
administration, forecasting, fiscal discipline, fiscal transparency, integrity of revenue
administration, budget formats, and processes including performance budgeting, and
capital budgeting.
In this timely contribution, Genevi?ve Tellier imparts a sense of transparency to the
public purse, providing a comprehensive account of the budget process of the federal
and provincial and territorial governments.
Managing Public Expenditure presents a comprehensive and in-depth analysis of all
aspects of public expenditure management from the preparation of the budget to the
execution, control and audit stages.
Public Budgeting Systems, Tenth Edition is the most comprehensive and balanced
treatment of the current state of budgeting throughout all levels of the United States
government. Current and prospective public managers, accordingly, often succeed or
fail in their careers based in large part on whether they are intelligent consumers of
financial data and have an adequate understanding of the budget process. By providing
a detailed overview of all budgeting and financial management, the book enables
students to gain an appropriate understanding of a complex topic.
This book provides a comparative look at financial management systems from a family
of systems point of view.
This OECD report examines how reallocation is impacted by four institutions of the
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budget process: medium-term expenditure frameworks, rules of budgetary discipline,
the role of the Minister of Finance, programme review.
By discussing the available theoretical and empirical literature, this paper argues that
budget procedures and budget institutions do influence budget outcomes. Budget
institutions include both procedural rules and balanced budget laws. We critically
assess theoretical contributions in this area and suggest several open and unresolved
issues. We also examine the empirical evidence drawn from studies on samples of
OECD countries, Latin American countries and US states.
Transparent and prudent local financial management has come to be recognized as
critical to the integrity of local public sector and to gaining and retaining trust of local
residents. Such integrity and trust is sometimes lacking in some local governments in
developing countries, especially in the Africa region. This volume attempts to provide
practical guidance to local governments interested in establishing sound financial
management systems. Leading international experts have contributed to all relevant
aspects of local public financial management - cash management, internal controls,
accounts, audits, and debt management.
Public Budgeting in African Nations aims to provide usable budgeting and fiscal policy
management information to development practitioners interested in improving the
performance of governments in the context of good governance. It shares regional and
cross-cultural experiences with international audiences and gives reflective attention to
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comparative budgeting and fiscal policy management. With a promising economic and
fiscal forecast, such information is timely for international development practitioners and
for scholars and researchers interested in advancing development management. This
book adopts an interdisciplinary/pragmatic approach to analyze and present research
findings on public budgeting as a sustainable development tool. The central argument
is that development practice will benefit from a bottom-up, decentralized approach to
budgeting and fiscal policy management, involving national, sub-national, and civil
society institutions. From this perspective, a balanced budget should draw from and
reflect values and priorities across the full spectrum of social and political life.

The Handbook is a virtual encyclopedia of public financial management, written
by topmost experts, many with a background in the IMF and World Bank. It
provides the first comprehensive guide to the subject that has been published in
more than ten years. The book is aimed at a broad audience of
academics/students, government officials, development agencies and
practitioners. It covers both bread-and-butter topics such as the macroeconomic
and legal framework for budgeting, budget preparation and execution,
procurement, accounting, reporting, audit and oversight, as well as specialist
subjects such as government payroll systems, local government finance, fiscal
transparency, the management of fiscal risks, sovereign wealth funds, the
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management of state-owned enterprises, and political economy aspects of
budgeting. The book sets out numerous examples and case studies describing
good practice in public financial management, and is highly relevant for use in
both advanced and developing countries.
The central government publishes comprehensive financial statements, which
include the social security funds and balance sheets with all financial assets and
liabilities. Audited financial statements are published more than nine months after
the end of the fiscal year. The 2004 Fiscal Responsibility Law (LRF), introduced a
number of key reforms in public financial management which apply to the central
and most of the first layer of sub-national governments. The reforms include
establishment of a macro-fiscal framework, fiscal rules, a medium-term budget
framework (MTBF), a system of quarterly budget execution reports, and the
Federal Council on Fiscal Responsibility (FCFR) which is tasked to enforce the
provisions of the LRF However, there are problems with the LRF and its
implementation: (i) the out-years of the MTBF are indicative only; (ii) several LRF
provisions have been suspended or relaxed since 2009; (iii) some provinces are
not complying with their obligations under the law; and (iv) membership in the
FCFR is not mandatory and adherence to the LRF is voluntary. The FCFR
comprises of representatives of the central government, the city of Buenos
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Aires,1 and 21 of the 23 provincial governments. Nonetheless, the law has
significantly increased the capacity to coordinate fiscal policies across levels of
government and individual jurisdictions. Differences between macroeconomic
and fiscal forecasts and outturns are not analyzed. Limited information is
presented on fiscal risks. Budget execution control and reporting have been
strengthened through a series of upgrades to the Integrated Financial
Management Information System (SIDIF), which began operations in 1993.
This Public Expenditure and Institutional Review presents the findings of an
analysis of the budget, and institutions of public expenditure management, and
accountability, fundamental to policy decisions, and economic management. It
builds on extensive analysis undertaken by the Special Ad Hoc Committee on
Fiscal Transparency, and Public Finance, and, the review suggests that the
current economic crisis is deep-rooted in the institutions of collective decision
making in government, confirming that unless fundamental improvements are
made to the processes for formulating public policy, allocating resources, and
implementing budgets, any economic recovery will almost certainly be fragile,
and short-lived. Thus, from the perspectives of system performance, and
structural and institutional aspects, an improved budgetary system should enable
the government to achieve aggregate fiscal magnitudes, based on expenditures,
Page 17/20

Get Free Budgeting And Budgetary Institutions Public Sector Governance
And Accountability
sustained by tax, and non-tax resources; the budget should generate the
adequate information to ensure funding of key policy objectives; and, public
accountability should generate incentives to support performance objectives. The
report identifies aggregate fiscal management as a major weakness,
compromised by the significant growth of off-budget activity, while the weakness
of the budget system in terms of ability to support decision-making, is equally
pernicious. A series of actions to restore fiscal discipline are outlined for the shortterm (2001), and initiatives for a multi-year budget commencing in 2002 are
included. Recommendations include strengthening the aggregate fiscal program
management capacity; reviving policy formulation capacity, and institutional
framework to define budgetary policy; and, initiating budget control devolution,
introducing a budget performance approach.
Performance based oversight and accountability can serve as an important
antidote to government corruption, inefficiency, and waste. This volume provides
an analytical framework and operational approaches needed for the
implementation of results-based accountability. The volume makes a major
contribution to the literature on public management and evaluation. Major subject
areas covered in this book include: performance based accountability, egovernment, network solutions to performance measurement and improvement;
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institutions of accountability in governance; legal and institutional framework to
hold government to account; fighting corruption; external accountability; ensuring
integrity of revenue administration; the role of supreme audit institutions on
detecting fraud and corruption; and the role of parliamentary budget offices and
public accounts committees.
Printed on Demand. Limited stock is held for this title. If you would like to order
30 copies or more please contact books@worldbank.org Contact
books@worldbank.org, if currently unavailable. Public expenditure issues are
encountered wherever there is a discussion of government, the public sector, and
development. Over the years, the World Bank has invested considerable
resources in analyzing public expenditures and the impacts of different
interventions on sustainable development. This handbook provides a broad
framework for thinking about public expenditure management and how it affects
budgetary outcomes. It highlights the fact that good analysis and sound policy
are not enough to ensure sound and sustainable development outcomes. Of
particular interest is the concept of three levels of budgetary outcomes aggregate fiscal discipline, strategic prioritization, and operational performance.
Securing Development: Public Finance and the Security Sector highlights the role
of public finance in the delivery of security and criminal justice services. This
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book offers a framework for analyzing public financial management, financial
transparency, and oversight, as well as expenditure policy issues that determine
how to most appropriately manage security and justice services. The interplay
among security, justice, and public finance is still a relatively unexplored area of
development. Such a perspective can help security actors provide more
professional, effective, and efficient security and justice services for citizens,
while also strengthening systems for accountability. The book is the result of a
project undertaken jointly by staff from the World Bank and the United Nations,
integrating the disciplines where each institution holds a comparative advantage
and a core mandate. The primary audience includes government officials bearing
both security and financial responsibilities, staff of international organizations
working on public expenditure management and security sector issues,
academics, and development practitioners working in an advisory capacity.
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